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Stocks in the Asia Pacific region 
rose this week. The rise was 
largely buoyed by improved 

commodity prices with oil in 
particular hovering over the $50 a 
barrel mark.  

In Hong Kong for instance, the 
rise was even more notable. The 
benchmark here had its best day 
in almost two weeks on Tuesday 
and almost hit a one year high. The 
Hang Seng Index closed up 1.4% 
on Tuesday, the largest gain in a day 
since May 25. The rise was quite close 
to the April 21 peak that is the highest 
this year. Investors in Hong Kong have 
been pilling their money in the market 
as U.S treasury yields remain low.

The Hong Kong Benchmark has 
now gained in four straight sessions 
with IT and Energy stocks seeing 
the biggest growth. The rally is a 
good reflection of how the Asia 
Pacific region has been doing in 
recent weeks and as commodity 
prices stabilize, more gains are 
expected. The bullish oil prices in 
particular have had the biggest 
impact on this rally. Additionally, 
the delayed prospect of increased 
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interest rates in the US has also 
helped the course.  Elsewhere, the 
South Korea Kospi closed up 1.3% 
on Tuesday while Australia’s S&P/
ASX 200 gained 0.2%.

Commodity Prices 
Improvement 
Commodity prices in the world 
continued their ascent this week 
as the US dollar dropped against 
major currencies last week. Data 
from Brokerage firm IG confirmed 
that Gold prices rose 0.1%, Iron rose 

2.1%, while copper rose by 0.2% 
on Tuesday. These improvements 
had a positive impact on energy 
and mining shares in the Asia 
Pacific region. BHP Billiton Ltd that 
trades in the Australian market rose 
3.4% while PetroChina Co. stocks 
rose 3% in the Hong Kong Market. 
Economists also expect the Chinese 
economy to continue its recovery 
this month. This will likely boost 
investments in the country and the 
entire Asia Pacific region.

What The Future Holds 
It seems stocks in the Asia Pacific 
region are responding well to 
rising commodity prices. Oil in 
particular which had the biggest 
impact this week has been rising 
steadily  and while there are 
still fears that improving prices 
could trigger massive production, 

analysts expect oil to hold steady in 
the near future. This will definitely 
boost markets in Asia. There is also 
good news coming from China. 
Slowed economic growth in the 
country this year was a concern for 
investors but Beijing is stepping in 
to alleviate these fears. 

Despite slowed economic 
growth China has still managed 
to maintain a positive economic 
outlook this year. A comprehensive 
government stimulus is already in 
place to bolster growth. Growth 
prospects in South Korea are also 
positive. Generally, the mood in 
Asian pacific markets remains 
cautiously optimistic as investors 
await Chinese economic data this 
month. Either way, Asian Pacific 
Stocks have always been a good 
bet for long term returns. Most 
investors are in it for the long haul 
and the prospects of good returns 
are definitely visible.

Take advantage of Asia 
Pacific Markets with The 
Asia Pacific Fund (AFB)
The Asia Pacific Fund (AFB) 
is a diversified, closed-end 
management investment company. 
The Fund is listed on the New York 
Stock Exchange under the ticker 
symbol APB. The Asia Pacific Fund 
(AFB) makes investments in equity 
securities of companies that are 
based in the Asia Pacific Region. 
However, the Fund does not invest 
in equity securities in Japan. The 
Fund is an investment vehicle that 
allows people interested in Asia 
Pacific Securities to invest through 
a managed portfolio. You can 
purchase the company’s shares 
on the NYSE. The stock is currently 
trading at $9.5 a share.
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It seems stocks in the 
Asia Pacific region 
are responding well 
to rising commodity 

prices. 

Disclaimer: The opinions in this article are for informational purposes only and should not be construed as a recommendation 
to buy or sell the stocks mentioned. Please do your own due diligence before making any investment decision.

http://finance.yahoo.com/q?s=APB
mailto:newsletter@globalinvestorspotlight.com

