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nfrastructure is becoming an
attractive asset class for investors
around the world. We are seeing
an influx of capital and attention
towards infrastructure investments.
But why would you invest on
infrastructure to begin with? Well,
let’s begin with the more basic
question. What is infrastructure

investment? Infrastructure is simply a
physical asset that exists in a physical
world. It’s the same as real estate but
that is where the similarities end.
Unlike real estate assets whose
value is determined by normal
economic and geopolitical factors,
the value of infrastructure assets
is often less dependent on these
factors. However, an investor keen
on putting money on infrastructure
assets must look beyond the basic
definitions of physical and tangible
assets. An investor must be driven
by a feasible opportunity to make
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a return on his or her investment
instead of the public benefits that
such an infrastructure brings.
Let’s take an example of a
mass metro system in a big city. A
government may decide that it wants
to attract private capital in building a
rail transport system in a major city.
From a public policy point of view,
this is certainly a good idea. It means
more people will move easily at lesser
costs. However, from an investor
point of view, the analysis goes
further. You have to look at all the
revenue streams such a project will
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generate once it’s fully operational
and determine whether it’s enough
to recover the capital invested.
A mass public rail system for
example would hardly manage
to recoup the massive capital
investments over a reasonable time
frame. Although such a project may
be a good idea from a public policy
point of view, from a private investor
point of view it’s simply not viable.
A lot of governments understand
this dilemma in fact many public
sector infrastructure projects have a
significantly long payback period. As,
such projects will have a few revenue
guarantees from governments.
But infrastructure investments
don’t necessary have to involve the
government. For example, private
players can raise capital to develop
power plants and sell generated
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A mass public rail
system for example
would hardly manage
to recoup the massive
capital investments over
a reasonable time frame

electricity through established grid
systems. The private capital can also
be used to develop the grid if need
be and the required energy supply
infrastructure.
While infrastructure investments
may not be exposed to the traditional
risks that come with real estate or
financial asset investing, there are a
lot of socio-political challenges that
need to be addressed. Big funds are
however able to negotiate long-term

agreements with governments that
reduce such risks.
Investing On Infrastructure
In case you are trying to invest
on infrastructure, the best way to
go about it would be through a
major fund. Funds tend to have the
required pedigree and resources
to identify viable opportunities.
They are also capable of developing
investment strategies that reduce
the overall risks associated with
infrastructure investing. The
Brookfield Real Assets Income Fund
Inc. (NYSE:RA) is a leading real asset
investment Fund that can help you
take advantage of infrastructure
assets through a managed portfolio.
The Fund’s stocks are available on the
NYSE under the ticker symbol RA.
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